





Social Security and Individual Income Tax Contributions
The following details the methodology behind Exhibit 19: The Check’s Contribution to the U.S. Economy:

* Assume average individual gross income = $25,000.

Total number of jobs supported by the checking industry = 244,500.

Total gross income ($25,000 x 244,500) = $6,112.500,000.

* 15% of total gross income (7.5% contributed by employer and 7.5% contributed by employee) is con-
tributed to Social Security. Therefore, contributions to Social Security = $916,875,000.

* 1% of total gross income is contributed to Medicare. Employee contributions to Medicare = $61,125,000.

* 8.5% (7.5% employee contribution to Social Security + 1% employee contribution to Medicare) of average
individual gross income = $2,125.

* Average individual gross income - $2,125 = $22,875.
* Assume average individual deduction = $6,000.
» $22.875 - $6,000 = $16,875. Therefore, an average individual’s taxable income = $16,875.

» Taxable income of $16.875 is in the 15% tax bracket. Therefore, 15% of $16,875 = $2,531 = individual
contribution to Federal Income Taxes.

* $2.531 x 244,500 people = $618,829,500 = total contribution to Federal Income Taxes.
* Assume average State and Local Tax of 3%.
* 3% of an average individual’s taxable income = $506 = individual contribution to State and Local Taxes.

* $506 x 244,500 people = $123,717,000 = total contribution to State and Local Taxes.
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